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SUBJECT: FORESTALLING ACQUISITION OF SOVIET DEEP SEA SEARCH 
CAPABILITY 

REF: TOKYO 11133 

SUMMARY. NEC CHAIRMAN CONCERNED ABOUT IMPLICATIONS OF 
WITHDRAWING DSS-125 SYSTEM BUT NEVERTHELESS SUGGESTS 
U.S. FIRM CALL FOR RETURN OF SYSTEM ON GROUND THAT 
DEFECT FOUND. END SUMMARY. 

1 . NEC CHAIRMAN KOJI KOBAYASHI AND RIKIICHI AMAGAI 
OF NEC EUROPE DIVISION CALLED ON E/C MINISTER JULY 28 
TO EXPLAIN BACKGROUND OF DSS-125 TRANSACTION. THEY 
TOLD US DEEP SEA SURVEY SYSTEM IS PART OF DOLS 23 MILLION 
TRANSACTION UNDER WHICH NEC IS TO SUPPLY CABLE, RE- 
PEATERS AND SOME SHORE INSTALLATIONS FOR TELEPHONE 
CABLE ACROSS SEA OF OKHOTSK. 

2. NORMALLY NEC WOULD HAVE EXPECTED TO SUPPLY ITS 
OWN COMMERCIAL ULTRASONIC DEEP SEA SURVEY SYSTEM 
WHICH THEY CONSIDER ADEQUATE FOR CABLE LAYING. 

INCLUSION OF DSS-125 IS AT SPECIFIC REQUEST OF SOVIET 
MINISTRY OF COMMUNICATION WHICH, NEC UNDERSTANDS, 
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RECEIVED HYDRO PRODUCTS BROCHURES THROUGH SUMITOMO 
TRADING COMPANY WHICH IS ACTIVE AGENT OF HYDRO PRODUCTS. 
KOBAYASHI TOLD US THAT AT TIME ORDER WAS RECEIVED NEC 
WAS RELIEVED THAT UNCONTROLLED U.S. PRODUCT WAS BEING 
REQUESTED BECAUSE OBTAINING COCOM APPROVAL OF THEIR 
ULTRASONIC EQUIPMENT THROUGH GOJ WAS OFTEN TIME 
CONSUMING. 
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3. KOBAYASHI TOLD US THAT SOVIET DIRECTOR OF 
ENGINEERING FOR MINISTRY OF COMMUNICATIONS CAME TO 
JAPAN TWO WEEKS AGO FOR COORDINATION MEETING DURING 
WHICH EQUIPMENT WAS INSPECTED, TESTING PROCEDURES 
WERE AGEED UPON AND DATE OF AUGUST 20 FOR INSTALLATION 
WERE INCORPORATED IN SIGNED PROTOCOL. NEC IS UNDER- 
STANDABLY CONCERNED THAT CHANGES AT THIS POINT WILL 
JEOPARDIZE NOT ONLY THIS DOLS 23 MILLION CONTRACT BUT 
SERIES OF MAJOR TRANSACTIONS NEC EXPECTS TO CONSUMMATE 
IN SOVIET UNION. 

4. DESPITE HIS CONCERN AT LOSSES OF FUTURE ORDERS, 
KOBAYASHI SUGGESTED THAT AS POSSIBLE WAY OUT OF 
DILEMMA, 

YYDRO PRODUCTS MIGHT RECALL DSS-125 SYSTEM 
ON GROUNDS THAT A DEFECT HAS BEEN FOUND AND THE 
CORRECTED VERSION WILL BE SUPPLIED. 

5. COMMENT. EMBASSY IS GRATIFIED AT COOPERATIVE 
ATTITUDE 

THAT NEC IS TAKING. NEITHER WE NOR THEY 
OBVIOUSLY CAN PREDICT WHAT SOVIET REACTION MAY BE 
TO SUBSTITUTE ITEM THAT MIGHT BE SUPPLIED BUT WE 
BELIEVE NEC IS PREPARED TO CROSS THAT BRIDGE WHEN IT 
COMES TO IT. IT OCCURS TO US, HOWEVER, THAT 
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PUBLICIZING INCLUSION OF THE SYSTEM ON MUNITIONS 
WILL HEIGHTEN SOVIET SENSITIVITIES AND MAKE JAPAN'S 
PROBLEM MORE DIFFICULT. WE HOPE THAT WITHIN OBVIOUS 
SECURITY CONSTRAINTS, SUBSTITUTE CAN BE 
DEVISED THAT WILL EASE NEC'S PROBLEM. 

6. EMBASSY REQUESTS PROMPT GUIDANCE. 

MANSFIELD 
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